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JobKeeper Extension
On Tuesday 21 July 2020, the Government announced its plan to extend the JobKeeper Payment scheme until 
28 March 2021, instead of the original completion date of 27 September 2020. While the scheme will run for a 
further six months, the payment rates will be stepped-down and the eligibility turnover tests will be applied again 
in order to target support towards those businesses still significantly impacted by the Coronavirus. 

Payment rates

The existing JobKeeper Payment will remain unchanged until 27 September 2020. After this point the payments 
will be reduced and paid at two separate rates as follows:

From 28 September 2020 to 3 January 2021:
•	 $1,200 per fortnight for all eligible employees who, in the four weeks before 1 March 2020, were working 

in the business for 20 hours or more a week on average and for business participants who were actively 
engaged in the business for more than 20 hours per week;

•	 $750 per fortnight for employees who were working in the business for less than 20 hours a week on average 
and business participants who were actively engaged in the business less than 20 hours per week in the 
same period.

From 4 January 2021 to 28 March 2021:
•	 $1,000 per fortnight for all eligible employees who in the four weeks before 1 March 2020, were working 

for 20 hours or more a week on average and for business participants who were actively engaged in the 
business for more than 20 hours per week;

•	 $650 per fortnight for employees who were working for less than 20 hours a week on average and business 
participants who were actively engaged in the business for less than 20 hours per week in the same period.

Eligibility

Businesses and not-for-profits intending to claim the JobKeeper extension payments from 28 September 2020 will 
need to reassess their eligibility based on actual turnover as follows:

First JobKeeper Payment extension period of 28 September 2020 to 3 January 2021:
•	 Actual GST turnover has significantly fallen in both the June quarter 2020 (April, May and June) and 

the September quarter 2020 (July, August, September) relative to comparable periods (generally the 
corresponding quarters in 2019).

Second JobKeeper Payment extension period of 4 January 2021 to 28 March 2021:
•	 Actual GST turnover has significantly fallen in each of the June, September and December 2020 quarters 

relative to comparable periods (generally the corresponding quarters in 2019).

The level of turnover decline required to meet the above eligibility has remained the same as the existing rules:
•	 50 per cent for those with an aggregated turnover of more than $1 billion;
•	 30 per cent for those with an aggregated turnover of $1 billion or less; or
•	 15 per cent for Australian Charities and Not-for-profits Commission-registered charities (excluding schools 

and universities).
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Note that these turnover figures will now be based on past actual turnover, and not future projected turnover. 
Assessing this turnover and eligibility will need to be done in advance of the BAS deadline and application with 
the ATO will be required in October 2020 and January 2021. 

Further detail can be found in the Treasury fact sheet here.

JobSeeker Extension
The Government also announced extensions to income support for individuals, including the JobSeeker Payment. 
In addition to this, the Coronavirus Supplement will be extended to 31 December 2020 but at a reduced rate 
which the Government believes is reflective of the improving economic and labour market conditions. 

Payment rates

The Government will continue to pay the Coronavirus Supplement to eligible income support recipients until 31 
December 2020 as follows:

Until 24 September 2020:
•	 $550 per fortnight for payments up to and including the reporting period ending 24 September 2020;

From 25 September 2020 to 31 December 2020:
•	 $250 per fortnight. 

The base JobSeeker Payment rate (e.g. $565.70 for a single recipient with no children) will continue to be 
supplemented by these amounts through to 31 December 2020. 

Eligibility

Eligible recipients for the Coronavirus Supplement payments remain the same: 
•	 JobSeeker Payment (and all payments transitioning as a result of JobSeeker Payment)
•	 Youth Allowance
•	 Parenting Payment (Partnered and Single) 
•	 Austudy 
•	 ABSTUDY Living Allowance 
•	 Farm Household Allowance 
•	 Special Benefit 
•	 Eligible New Enterprise Incentive Scheme participants 
•	 Department of Veterans’ Affairs Education Schemes

However, changes have been made to the JobSeeker and Youth Allowance (other) income tests to improve 
incentives for individuals to re-enter the workforce or take on additional work. These changes are summarised as 
follows:

•	 From 25 September 2020 until 31 December 2020, the income free area for JobSeeker Payment and Youth 
Allowance (other) will increase from $106 per fortnight for JobSeeker Payment and $143 per fortnight for 
Youth Allowance (other) to $300 per fortnight for both. This means that recipients of these payments can 
earn income of up to $300 per fortnight and still receive the maximum payment rate of JobSeeker Payment 
or Youth Allowance (other);

•	 The previous JobSeeker Payment income test of 50 cents for each dollar between $106 and $256 per 
fortnight, and 60 cents for every dollar over $256 per fortnight, will be replaced with a single income test of 
60 cents for every dollar of income earned above $300 per fortnight;

•	 For Youth Allowance (other) the income test of 50 cents for each dollar between $143 and $250 per 
fortnight, and 60 cents for every dollar over $250 per fortnight, will also be replaced with a single income 
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test of 60 cents for every dollar of income earned above $300 per fortnight.

Also changing from 25 September 2020 are the rules around accessing support payments with the reinstatement 
of means testing for existing and new recipients, changes to the partner income testing cut-out rates, and 
expanded criteria covering permanent employees stood down, casual workers, contractors, and sole traders. 

To once again encourage unemployment support recipients to find work, the Government further announced 
the re-introduction of job-seeking mutual obligation requirements. These obligations were temporarily suspended 
from 24 March 2020 to 8 June 2020 but are gradually being reintroduced from 9 June 2020. 

Further detail can be found in the Treasury fact sheet here.

Coronavirus SME Guarantee Scheme
The Coronavirus Small and Medium Enterprises (SME) Guarantee Scheme was introduced to encourage lenders 
to provide support to SMEs suffering from the impacts of the Coronavirus. The Government is guaranteeing 50% 
of the new loans issued by eligible lenders to SMEs and have announced further increases to the loan size and 
available term. Eligible lenders are offering these guaranteed loans under the following terms:

Until 30 September 2020:
•	 Available to SMEs, including sole traders and not-for-profits, with a turnover of up to $50 million;
•	 Maximum total size of loans of $250,000 per borrower; 
•	 Loans will be for up to 3 years, with an initial six month repayment holiday; 
•	 Unsecured finance, meaning that borrowers will not have to provide an asset as security for the loan. 

From 1 October 2020:
•	 Loans can be used for a broader range of business purposes, including to support investment in a period 

of economic recovery;
•	 The maximum loan size will be increased to $1 million per borrower;
•	 Loans can be up to 5 years rather than 3 years and whether there will be a six month repayment holiday 

will be at the discretion of the lender; 
•	 A loan can be either unsecured or secured (excluding commercial or residential property). 

The decision on whether to extend credit, and management of the loan, will remain with the lender and be 
subject to their credit assessment processes. We suggest you contact us or your lender if you wish to pursue this 
funding. A list of participating lenders is provided here.

If you have further questions or would like more information please contact our office:

Level 4, 240 Queen Street, Brisbane QLD 4000

general@hallchadwickqld.com.au  |  +61 7 3212 2500

The information provided in this newsletter is general in nature 
only and does not constitute personal advice.  Before making any 
decision or taking any action that may affect you or your business 
you should consult a qualified professional advisor.
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